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Inflation affects all aspects of the econony, from consuner
spendi ng, busi ness investnent and enploynent rates to
gover nment prograns, tax policies, and.

What is Inflation and How Should it Affect ny Investing?

| nvest opedi a

Does inflation make you feel, well, down? If you're concerned
about investing during inflationary periods, here are sone

I nvest nents you.

Inflation: Inflation And I nvestnents

Learn how the rate of inflation represents the rate at which
the real value of an investnent is eroded, and the |o0ss in
spendi ng power over tine.

Inflation affects all aspects of the econony, from consuner
spendi ng, business investnent and enpl oynent rates to
gover nnent prograns, tax policies, and.

Preparing your portfolio is inportant if you think inflation
Is comng. Take these steps to protect your investnents for
the long-term

6 Ways to Brace Your Investnents for Inflation | Investor
Junki e

Buffett |lived and invested through a period when inflation hit
14 percent and nortgage rates spi ked as high as 20 percent —
am d what sone.
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Smal | -Cap Stocks —Historically small conpanies are nore

ni nbl e and do well when prices Inflation |Investnents
accelerating. If an investor recognizes an inflation trend

that is decelerating, and believes it will continue, he should
consider the follow ng investnent guide for portfolio

all ocations. Low and falling rates nake bonds a better

I nvest nent .

| f ani nvest orrecogni zesani nfl ati ontrendt hati sdecel erati ng, andbel i e
Inflation Investnents inflation is high enough, individuals

often convert their liquid assets into interest-paying assets,

or they spend the |iquid assets on consuner goods. Inflation
Quide During Increasing Inflation Increasing inflation can be
caused by increases in the supply of noney, increased access

to credit, or demand that outstrips supply.

| nvesti ngduri ngdefl ati onrequi resanasset al | ocati ont hat paysspeci al &
I nterest rates can hurt investors with variable rate nortgages
and put downward pressure on real estate prices.
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